
 

TRUSTAR BANK REPORTS SECOND QUARTER FINANCIAL RESULTS 

GREAT FALLS, Virginia, August 23, 2023 – Trustar Bank, which was established as a newly-chartered bank 
on July 10, 2019, announced today its financial results for the second quarter of 2023, including the 
following highlights: 

• Celebrated our 4th anniversary and 9 quarters of continued profitability. 

• Grew to over $700 million in assets. 

• Year to date net income of $993.5 thousand is 47.1% greater than same period last year. 

• Tangible book value of $9.22 per share of common stock, an increase of 12.3% compared 

to one year ago. 

• Assets have grown 8.2% or $54.4 million since the beginning of the year. In this same period loans 

held for investment have grown 7.2% or $37.9 million and deposits have grown 8.0% and $43.1 

million. 

• Zero non-performing assets as of June 30, 2023 

• Our team voted us one of the best places to work according to the Washington Business Journal 

for the third year in a row. 

 

MANAGEMENT’S DISCUSSION OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS 

Financial Condition as of June 30, 2023 

Loans 

Loans held for investment totaled $562.5 million as of June 30, 2023, representing an increase of 29.9% 
compared to one year earlier and an increase of 7.2% compared to December 31, 2022. As of June 30, 
2023, commercial real estate loans (including construction loans) comprised 59.5% of total loans held for 
investment, commercial and industrial loans comprised 12.3% of total loans, and residential and 
consumer loans comprised 28.2% of total loans.  

During the quarter, we sold one commercial real estate loan in bankruptcy. We had a 222 thousand 
charge-off related to this loan during the quarter. As of June 30, 2023, we had no non-performing assets 
and no loans past due more than 30 days.  

 



Deposits 

Total deposits as of June 30, 2023, were $581.1 million, representing an increase of 16.0% compared to 
one year earlier and an increase of 8.0% compared to December 31, 2022. During the last sixteen months, 
the Federal Reserve has increased short-term interest rates eleven times in an effort to reduce inflation. 
As a result, Trustar Bank’s deposit base has migrated from lower yielding accounts toward accounts 
earning a higher rate of interest, particularly certificates of deposit. As of June 30, 2023, noninterest 
bearing demand deposits comprised 17.1% of total deposits, compared to 21.4% as of December 31, 2022, 
and 22.5% as of June 30, 2022.  In contrast, as of June 30, 2023, certificates of deposit comprised 43.3% 
of total deposits, compared to 35.7% as of December 31, 2022, and 19.0% as of June 30, 2022. The 
migration of the Bank’s deposit base into higher yielding accounts has had a negative impact on the Bank’s 
net interest margin. 

Capital 

Stockholders’ equity as of June 30, 2023, was $67.2 million, representing an increase of 42.3% compared 
to one year earlier and an increase of 1.7% compared to December 31, 2022. During the third quarter of 
2022, the Bank raised $17.9 million of new equity capital through the sale of 1.5 million shares of newly 
issued common stock at a price of $12.00 per share. As of June 30, 2023, the book value and tangible book 
value of the Bank’s common stock were $9.38 and $9.22 per share, respectively, representing increases 
of 11.5% and 12.3%, respectively, compared to one year earlier. 

As of June 30, 2023, the Bank was classified as “well capitalized” based on the following regulatory capital 
ratios: 

• Total risk-based capital ratio = 12.76% 
• Tier 1 risk-based capital ratio = 11.72% 
• Tier 1 leverage ratio = 9.68% 

 

Results of Operations 

Three Months Ended June 30, 2023, compared to the same period in 2022 
The second quarter of 2023 was our 9th quarter of profitability. Net income for the second quarter was 
$499 thousand compared to $429 thousand for the same period last year.   

Our net interest income for the quarter of $4.7 million increased 8.7% compared to the same period last 
year.   However, like our peers, we are facing the headwinds of increasing deposit costs and margin 
compression. Our net interest margin for the quarter was 2.71%, a decline of 40 bps compared to the 
same period last year.  

The Bank’s provision for credit losses was $458,000 for the three months ending June 30, 2023, compared 
to $421,000 in the same period last year. 



Non-interest income for the second quarter was $440 thousand, a decline of 13.2% compared to the same 
period last year. This decline is attributable to a decrease in our mortgage banking business which has 
also been adversely affected by the increases in interest rates.   

Quarterly non-interest expense at $4.0 million increased 2.9% compared to the same period last year.  
During the second quarter, we strategically paid down a Federal Home Loan Bank Advance. The bank 
recorded a gain of $106 thousand which is booked as a reduction of non-interest expense. Excluding this 
gain, non-interest expense increased 5.6% compared to last year.   

Six Months Ended June 30, 2023, compared to the same period in 2022 
Net income for the six months ended June 30, 2023, was $993,000, or $0.14 per share, compared to 
$675,000, or $0.12 per share, in the same period last year. During the first half of 2023, the Bank recorded 
gains of $407,000 in connection with the early repayment of FHLB advances. During the first half of 2022, 
the Bank recorded losses of $333,000 in connection with securities held for trading, and recorded gains 
of $890,000 in connection with the early repayment of FHLB advances. Excluding these items, the Bank’s 
pre-tax income for the six months ending June 30, 2023, would have been $853,000, which represents a 
314% increase compared to pre-tax income of $206,000 in the same period last year.  

Net interest income for the six months ended June 30, 2023, was $9.3 million, an increase of 12.4% 
compared to $8.3 million in the first half of 2022. This increase was attributable to growth in earning 
assets, partially offset by a decline in the Bank’s net interest margin. The net interest margin for the first 
six months of 2023 was 2.76%, a decline of 32 basis points compared to 3.08% in the same period last 
year. 

The Bank’s provision for credit losses was $678,000 for the six months ending June 30, 2023, compared 
to $729,000 in the same period last year.  

Non-interest income for the six months ended June 30, 2023, was $887,000, an increase of 39.2% 
compared to $637,000 in the same period last year. During the first half of 2022, the Bank recorded losses 
of $333,000 in connection with securities held for trading, which is reported as a reduction in non-interest 
income. Excluding this item, the Bank’s non-interest income of $887,000 for the six months ended June 
30, 2023, would have represented a decline of 8.6% compared to the same period last year. This decrease 
was due to a decline in mortgage banking revenue which has been adversely affected by the increase in 
interest rates. 

Non-interest expenses for the first half of 2023 were $8.3 million, an increase of 11.2% compared to $7.4 
million in the same period last year. During the first six months of 2022 and 2023, the Bank recorded gains 
in connection with the early repayment of FHLB advances in the amounts of $890,000 and $407,000, 
respectively, which are reported as reductions in non-interest expense. Excluding these items, the Bank’s 
non-interest expenses for the six months ended June 30, 2023, would have been $8.7 million, an increase 
of 4.2% compared to $8.3 million for the same period last year. The Bank’s efficiency ratio for the first half 
of 2023 was 85.0%, compared to 89.9% in the same period last year. 

 
‘ 



About Trustar Bank 
 
Founded in 2019, Trustar Bank is a full-service commercial bank headquartered in Great Falls, 

Virginia, with full-service branches in Great Falls, Tysons Corner, and Reston, Virginia, and a limited-service 
branches in Potomac, Maryland, and Washington, D.C. The Bank offers mortgage loans through its 
subsidiary Trustar Mortgage, LLC.  Additional information is available on the Bank’s website at: 
www.trustarbank.com. 

 
 

 
"Safe Harbor" Statement under the Private Securities Litigation Reform Act of 1995 
This release includes forward-looking statements intended to qualify for the safe harbor from liability 
established by the Private Securities Litigation Reform Act of 1995. These forward-looking statements 
generally can be identified by phrases such as Trustar Bank or its management "believes," "expects," 
"anticipates," "foresees," "forecasts," "estimates" or other words or phrases of similar import. Similarly, 
statements herein that describe Trustar Bank’s business strategy, outlook, objectives, plans, intentions, 
or goals are also forward-looking statements. All such forward-looking statements are subject to certain 
risks and uncertainties that could cause actual results to differ materially from those in forward-looking 
statements. 
 
Investor Relations Contact 
Shaza L. Andersen, CEO 
(571) 523-4445 
sandersen@trustarbank.com 
 

 

 

 

 

 

 

 

 

 

 

 

http://www.trustarbank.com/




 


	MANAGEMENT’S DISCUSSION OF FINANCIAL CONDITION AND RESULTS OF OPERATIONS
	Financial Condition as of June 30, 2023
	Three Months Ended June 30, 2023, compared to the same period in 2022
	Six Months Ended June 30, 2023, compared to the same period in 2022

